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. "MEMORANDUM FOR MR, C. ARTHUR BORG
' - Executive Secretary
Department of State

SUBJECT: Briefing Paper for the Secretary's Visit to Iran --
IFAD Contributions

Attached is a background and talking points paper for inclusion in the
Secretary's Briefing Book for his trip to Iran. The paper has been
cleared by appropriate State Department Bureaus (including Under Secretary
Rogers and Mr. Rud Poats) and appropriate Agr‘1cu1ture Department officials.

: Under Secretary Rogers and Mr, Poats were provided with a draft copy of

this paper prior to their departure ‘This material is provided in

. compliance with the Secretary's approval of the joint AID/State Action
: Memorandum of July 23, 1976.

Lo Please let us know if any further information is required.

zml'ine D. McGr, w

; Executive Secre ary
Attachments:

Background/Talking Points Paper :

AID REVIEWED oa-May!ém1f:ZDEc:LASS|F|ED FOR RELEASE IN FULL] ‘

. . ' ‘(When‘ Wiith Attachments)
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Briefing Paper for the Secretary's Meetings
~in Iran--IFAD Contributions

SETTING

Pursuant to the Parker/Rogers memorandum of July 23

on this subject (copy attached at Tab A), the Secretary

- has agreed to discuss with the Iranians the need for a

- respectable increase (at least $50 million) in OPEC member
contributions above the $400 million pledged through the
OPEC Special Fund. This paper contains additional
information re Congressional consultations and positions
of other OECD countries on this issue as well as the
recommended talking points. '

- BACKGROUND/ANALYSIS

On July 28, Dan Parker met informally with five members
of the HIRC (Zablocki, Hamilton, Wynn, Gilman and
- Lagomarsino). These Congressmen encouraged us to do
- the best we could in securing additional OPEC contributions
. but stressed that Congress did not intend to insist on a
fifty percent OPEC share. They seemed quite sure that an
Agreement with $450 million of contributions from OPEC
would be approved by the HIRC.

. - We have received some additional indications that
there is also support in the Senate for reasonable flexibi-
-1ity.  We are proceeding with consultatlons with key
. Senators to firm up . this support.

S S A S

" In summary while we have moved the Hill off the 50/50
split, an OPEC contribution of at least $450 million will
be necessary to obtain flnal approval in both Houses.

: Meanwhlle we have rece1ved reports from most OECD
capitals giving at least preliminary réactions (summary at
Tab B) to Secretary-General Waldheim'$ appeal for additional
contributions (Tab C) which went- to the Heads of State of

- all prospective IFAD members, -Only the Federal Republic
of Germany really takes the line that OPEC must make up the
full gap of $65 million between present pledges (about
$936 million) and the $1 billion target. A few (e g.
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No Objectlon To Declassxﬁcat:on in Full 2012/02/13 LOC HAK-154-1-1-8



b D e NG e S £ v B e

EIINITIR AN IGLEL Hinw

- No Ob;ectlon To Declassification in Full 2012/02/33 LOC HAK-154-1-1-8

Norway and the Netherlands) indicate possible willingness
to increase their contributions. Some are clearly prepared
to proceed with the present OPEC pledge or with a

- relatively modest increase while others, the United Kingdom

and the Netherlands, want to know what level of additional
OPEC contributions will satisfy the U, 8. on the issue of
"rough parity." _ o

The following talking points can be used in the
Secretary's meetings in Tehran and in any meetings he may

have with OPEC leaders. Our judgment is that it will not
‘be easy to persuade the OPEC countries to shift their

ground and that exercise of the Secretary's personal influence

- is essential.

TALKING POINTS

-~ IFAD is the realization of a proposal made by the
Shah which clearly indicates his foresight and sagacity.
Prior to the World Food Conference in 1974, the Shah called
for a riew international assistance effort to address

_ - pressing food problems in the developing world. "He

recommended a tripartite structure of equal parts consisting
of OECD, OPEC and the recipient countries.

'w— World Food Conference Resolution XIII which was
sponsored by the OPEC countries called for the establishment

. of an International Fund for Agricultural Development

based upon the Shah's formula.

: -~ Interested member governments in a series of
meetlngs from May 1975 through February 1976, negotiated
IFAD's ARticles of AGreement which provide for a structure
with 1,800 votes with each of the three categories, i.e.

" QECD, OPEC and the recipients, receiving one-third of the

votes. It was expected that the two donor groups would
share responsibility for financing the $1 billion IFAD
target con31stent with the underlying Yotlng structure.

~= In seeking Congre851ona1 approval for a -$200 mllllon

.U, 8. contribution, the Administration testified that IFAD

was an OPEC initiative and a joint effort by traditional
(OECD) and new donors (OPEC) who were expected to provide
roughly eguivalent shares, i.e., approximately $500 million,
to reach the $1 billion target. .

| umnm OFFICIAL USE
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' ~- Congress authorized and appropriated $200 million
with conditions that total contributions reach $1 billion
in convertible currencies and reflect the concept of rough

parity between OECD and OPEC. 1/

. == OPEC's contribution of $400 million is not
consistent with the concept of IFAD as envisioned by the
Shah, Resolution XIII and the Articles of ‘Agreement voting
structure and will not meet the conditions established by
Congress for U. S. participation as well as similar
conditions of other OECD country pledges. :

--In the spirit of an Iranian/U. S. cooperative

effort to address one of the most critical global problems--

increasing food production in the developing world--we

are asking the Shah to take the lead and to supplement the

OPEC Special Fund contribution with an additional bilateral

Iranian contribution consistent with the leadershlp he

prov1ded for IFAD from the beginning.

_ -=- We propose that His Excellency ‘the Shah join with
other OPEC countries in providing another $50 million to
' . IFAD. With $450 million from OPEC and $550 million from
- other countries, we believe that we will be able to satlsfy
Congress on the question of rough parity. '

-- With the satisfactory resolution of this funding
problem IFAD can be launched and we would be prepared and
pleased to support a qualified OPEC candidate as President

" to head up this worthy OPEC initiative.

FYI: o : ;

1. We did not suggest asking for more than $50
million so as to leave room for negotiating because that
meant asking OPEC for the entire $65 million gap. This we

felt would be psychologically counterproductive because
Secretary-General Waldheim has sent requests to all
.countrles to 1ncrease their pledges, nbt just OPEC.

I/ The authorizing legislation states no funds may be

T obligated unless "there is equitable burdensharlng
among the different categories of contributors" At
the Executive Branch's request, "equitable" was used
rather than "equal" as originally proposed. '

®  moemmw
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2. Kuwait'has been supporting Ibrahim Shahata,
recently named Director General of the OPEC Special Fund,

- for President of IFAD. We hear that Saudi Arabia may also

have a candidate. We do not know whether Iran has decided

- whom it will support.

’ 3. The Iranians are interested in having Tehran desig-
nated as the site of IFAD's permanent headquarters, and
they may raise this issue. The Articles of Agreement state
that temporary headguarters are to be in Rome, and the
Ttalians are highly interested in IFAD remaining in Rome
permanently. The Governing Council of IFAD has the
responsibility for deciding the permanent site. Given the
Italian interest and the fact that all of the preliminary

.work prior to the first Governing Council meeting will be

taking place in Rome, we suggest the Secretary say to the
Iranians that the time of IFAD's first replenishment
(within three years) would be the appropriate moment to
decide IFAD's future, including the issue of its permanent
headquarters. S '

4. We do not recommend using our fallback position on
this trip but to save it for a later occasion. The fall-
back position approved by the Secretary calls for a two-
step approach: (a) open the Agreement for signature
at $900 million and reduce the U. S. contribution to $160

million to bring it in line with OPEC at $400 million;

and (b) agree to provide the remaining U. S. $40 million
at a later date commensurate with additional OPEC and
OECD shares to reach the remaining $100 million.

We are suggesting not going to fallback until other
OECD countries also have a crack at OPEC to increase their
contributions. Deare, Economic Counselor of the U. K.
Embassy in Washington, reported the U. K. is still thinking

it through but they would "prefer" going for the §l
‘billion target with $450 million OPEC contribution as

satisfying rough parity and that the U. K. would be prepared
to make a high-level approach to selected OPEC countries.

Attachmernts: P o Voot

Tab A - Parker/Rogers Memo to Secretary.

Tab B - Responses to our Inquiry re :

: Category I position on Waldheim appeal.
‘Tab C - Secretary-General Waldheim's appeal.

Drafted: AID/PPC:PBirnbaum:CSGulick
x2048218/2/76

Concurrences: State/IO0 - Dr. Morey (draft)
' State/EB/IFD - Mr. Winder (draft)
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- International Tund for
Agricultural Development (IFAD)

‘The. Problem

'The UN Conference on the Establishment of IFAD held
in Rome on June 10-13 approved the Articles of Agreenant

. and reached agreement on all issues, except the overall

level of initial contributions and the proportionality of

- contributions awmongst OPEC, OBCD and the U.S.

Filst, the pledges in Rome were some $60 to $65 million

short of

the §1 billion target needed to open the AQLGCWCHL

for signature and many were caveahca.

Second, tL, OPEC LOUDLTiC limited their total contri~
butions to $400 million, whereos we are. seeking "“ourh
pdrlty“ Letween OPEC and OLCD contVLbutlons.

‘ We need your intervention with the %ey OPFC countrics
to 1ncuoavc their contributions to- at least $450 million,

-otherwise Congress may not provmdc flnuL 1pprova] of th
_Artcho '

of Agreement.

»
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Background/Analysis

If the funding impasse can be resolved, the Agreement

could be signed this fall and IFAD could be functioning by

eafly surrmer of 1977, with positive impact on North—Souun
relationrns and QECD-OPLEC relationg. The realization of
many U.S. initiatives for improved North-South relaticns
will take time whereas IFAD is tangible evidence of U.S.
bona fides. If this impasse drags on, however, these
relationships will be soured, and a significant increment
in wesources for increased food production would be

" indefinitely delayed. Or we may be confronted with a
- funding package agreed to by all other countries but

unacceptable to us and find ourselves appearlng to be
reneglng on our support OL IFAD. .

Congress has moved enthusiastically and quickly on

IFAD and appropriated the full $200 million U.S. contri-

bution even before the Agreement was finalized., The HIRC
and the SFRC must still approve the Agreement before we can

formally commit our contribution. There are significant

Congressional concerns about the proportiorality of OPRC vs.
OECD contributions and the U.8. share of IFAD funding.

The authorization’ language is vary clear that U.S.
contribution cannot exceed 20% of the total, however the
concept of "rough parity" is undefined., There is a wide
range of views with some Congressional supporters
insisting on a 50/50 split between OECD and OPEC whereas
other members are more flexible. Treasury is insisting on

at least $47O million OPEC contribution.

Pledges to date total about 5935 million (see attach-

ment 1). OPEC members have pledged $400 million from

the OPEC Special Fund with the following conditcns:

first, the $400 million “is inclusivé of 4ll amounts

prev10uslv declared by some OPEC member countries as their
individual contributions": second, that their $400 million

pledge was conditioned on the'contributions by develcoped
countries of dt least $600 million. Previously Iran and
Saudi Arabia had indicated additional bilateral contributions
to IFAD of $20 mllllon and $50 mllllon respectlvely.
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The OECD countrics' pledges total about $527-million

“including the $200 million U.S. pledge. oOur pledge and
“that of several other OQECD countries is contingent on

reaching the $1 billion target and “rough parity" between
Category I (OECD) and Category II (OPEC) contributors.,
Although OECD countries were not expecting a 50-50 split,
an OPEC contribution of $400 million is toa low in terms

of the rough parity of contributions underlying the acreed
structure and voting pattern of IFAD. OPEC's response is
that their over~all aidwgiving performance relative to GNP -
is much better than the OECD countries and some individual
OECD pledges to IFAD, e,g. France at $25 million, were much

too low.

Catégory TIXI (LDC) contributors have pledged about

.89 million in convertible currencies,

_ As agreed in Rome, Secretary-General Waldheim has sent
messages to Heads of State of all prospective members of
IFAD urging increased contributions so he can open the
Agreement for signature at the $1 billion tavget. If he
does not secure additional pledaes of $60~$65 millicn by the
end of September another meeting of prospective members will
be called no later than January 1977 which will attenpt to
agree on a basis for launching IFAD. Such a conference can
modify the requirements for initial contributions and under

pressure to get under way might adjust the target downward
- to the pledges in hand., The OPEC and other OECD countries

might well agree. This would leave us in a difficult
position, and virtually alone, in having to reduce our

$200 million pledge to meet both legislative reguirements

regarding the $1 billion target and Congressional concerns
regarding the dl:proporLlonate shares of OPEC and OECD.

It is our considered view that 3 dotgrmlned u. S effort
is needed now to achieve an acceptablc compromise., To do
so will require Executive Branch deCluJOH on- a fecasibkle

option for resolving the funGLng impasse, achlevement of

an understanding with key Congressional leaders and vicorcus
efforts to secure agreement with the OPEC members on such
a formula. We have cabled OECD capitals soliciting their
views on the minimum addltJonaJ OPFC conLrlbutlons required.

-

. )
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Tbe Opt ions

1. Holdlng to thc $1 billion target with U.S.

contributing its full $200 million and active U.S.
efforts to secure acceptabple additional contributions

(at least $50 million) from OPEC countries with the
residual amounts coming from OECD and Cateoory IIX
countrlcq
The final funding could be as follows:
($ mllllons)
 OPEC Special Fund (400)
QOPEC Countries' Bilateral
Contributions (50-60)
| OPEC Sub-total | | 450-460

-_OECD Countrlc° - ,(3304350)’

OECD Sub-total

v
L
S

1
Lr'
o
&)

. Recipient Countries’
Contrlbutlons in Hard _ .
Currcnc1es o 1020

:Advantaqes

- N

-~ IFAD's target of $1 billion in initial contributions
. would be attained with $200 million U.S. contri-
'bution as originally planned.

e Additional 50 mllllon from OPEC or toLa] of $450
according to our soundings on the H:Ll might be
acceptable, albeit minimally, as satisfying
concept of rough parity. :

No Objection To Dec!assificatibn in Full 2012/02/13 : LOC-HAK-154-1-1-8
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ww~ In approaching individual OPEC countries for
additional centributicns we may have some useful
bargaining chips. Xuwait and saudi Arabia are
interested in the IFAD Presidency and Iran would
- .like IFAD's permanent headquarters to be in Tehran.
“Rome is the provisional headquarters but Italy is
hoping it will be the permanent seat.
~= Category III countries, the rocipi@ntg, would be
contributing hard currencies, whlch is an
Sdmportant selfuhelp action,

== U,S, share of the OECD contribution, originally
contemplated at 40%~-i.e. $200/500 million--would
be somewhat less, approximately 3%%, giving us
better burdensharing. : :

Disadvantages

~- OPEC countries may resisﬁ strongly what appears
as backing down from their formal resolution that
the total OPEC contribution will not exceed 5400
million and not be willing to pledge any additional
‘funds et this time.

~~ The voting structure which preovides equal votes
“between OECD and OPEC would not bhe directly pro-
- portionate to their contributions but some
deviation between voting structure and contributicns
~was expected given the concept of "rough parity,"

'gption 2. This option includes two stages: (1) opening
the Agreement for signature at $200 million and reducing U.S.

contribution by some $40 million to bring it to an acceptable

proportien of those of OPEC, OECD and of,the total but with

- little or no cuts by other OECD countries; and (2) agrcement

to provide the remaining $100 million at a later date via

commensurate U,S., OPEC and.OECD shares.

The initial contrlbutlono under this optlon would

-be as follows:

NoiObjection To Declassification in Full 2012/02/13 LOC-HAK-154-1-1-8—
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(s millions)

OPEC Special Fund (400) 400
OECD Countrles | : - (320-330)
u.s. - | | (160)

: - 480-490
lReCipient Countries'

Contributions in Hard _ -

~ Currencies. : ' 10~-20

potal o L 900

'-Advantages

By not pressing now for additional contributions

allows OPEC countries to "save face" and to hold

. to their special Fund resolution not to provide

more than $400 million to IFAD. After a decent

interval, the provision of the remaining $100

-

mllllon could be addressed.

This would be an "improvement" in the burden-

sharing for the U.S. from that originally
contemplated. Under the $900 million formula,

the U,S. share would be 17-18% rather than 20%

of the total initial contributions and approximately
33% ather than 40% of OLCD contributions.

The U.S, contrlbutlon would be reduced in the same
‘proportion as the OPEC shortfall and would remain

at 40% of the OPEC contribution.

Disadvantaqes-

No Objectidn To Declassification in Full 2012/02/13 : LOC-HAK-154-1-1-8 e
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IFAD would not aLtaln 1Ls initial target of
1 bllllon

Other‘countriesmmthe OECD members, the OPEC and
the Group 77 recipients--could assert that the

U.S. was reneging on' its commitment at the expense

of the world food problem and need of the poor
food deficit countries, : -
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- first go round and/or not participate at all.

T

OPEC countries may reject the fwo—stage formula
and refusc to contribute $400 million in the

Option 3. Leave it to SecretarymGenQral'Waldheim to
seek additional. contributions from the OPEC countries and

others.

He must not only secure the additional contributions

of $60-$65 million but also reconcile the conditicons

.attached to many pledges,

i e s o b R S 5 ot

Lol et b v e aac e,

:Advantéges

~= . We would leave the entire effort to Waldheim and
~ try to put the kall in OQPEC court by emphasizing
“that OECD countries have done their part by
. pledging some $530 million.

Disadvantages

-~ Senators Humphrey, Kennedy and McGee have achked
| you to personally intervene to solicit additionzl
funds from OPEC and others to meet the deficit.
(Attachment 2) l
-- We run the risk that Waldheim may come up with an
unacceptable package-~i.e. with no or an insig-
nifiecant additional OQPEC contribution with the
OECD countries and the recipients providing the
lion's share of the balance néeded to reach
'$1 billion. In this event OPEC, LDCs and OECD
countries would probably be ready to compromise
and ¢go forward, whereas the U,S8. would be
Mobstructing' the agreement.,

S e fif Waldheim fails to achieve thé $1 billioen

target it means. further delays and another
interested governments meeting in January.

.
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"Recommendations:

- That you aﬁprove holding to the $1 billion target
with the U.S. contributing its full $200 million and
active U,s, efforts to secure acceptable additional
contributions of at least $50 million from OPEC countries
(option 1, favored by AID, EB, IO and Agriculture
Treasury favors holding out for a minimum $470 million OPEC
contribution; however, i1f you accept this recommended
option we will endeavor to bring Treasury around).

© o JuLao we .
' Approve ' Disapprove

ALTERNATIVELY, that we open the agreement for
signature at $900 million and reduce U.S., contribution by

VLontributions of OPEC, OECD, and of the total, and seek
agreement to provide the remaining $100 million at a later
date via commensurate U.S. “and OECD shares (Option 2).
(Option 2 can be considered as a valid xa]lbach pOSWLlOﬂ
if Optlon 1 is not succes erul) '

€7J5:}<X}*/540 million to bring it to an acceptable proportion of

Approve Disapprove
- ALTERNATIVELY, leave the problem to Secretary-General
"Waldhelm of seeking additiohal contributions from OPEC

countries and others (option 3).

MApbrOVe" .'  T -bieeppreﬁei B

Whether you select the preferred Optlon 1 or Option 2,
you should make the appropriate approaches at the highest
levels in Iran, Saudi Arabia, Kuwait and Arab Emirates.
These approaches should be made during the forthcoming trip
-to Iran orjby personal letter. JUL 30 175

/
Aoprove apploaches belng made during your trip / z.

: o JUL 3 0 1376 ,

' Approve approaches be1ng made by personal leteer[g
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. _ © We will provide the appropria’ée talking points
‘ and/or lctters. _

Attachments:

1. IFAD Convertible Currency Pledges

2. Letter from Senators Humphrey, Kennedy
and McGee T

T et e e e e a2 b oo ¥ Bl il

. Drafted: AID/PPC:CGulick/PBlrnbawd
| X20482:7/23/76 -
Concurrences: - IQ ~ 13}3}{1‘11c-"‘?;x’{!"41s Ah
EB/IFD -~ RR‘y:mg\f"t;lf' -
AGR - ‘Nn{ri'esbert_n&'b

_ _ ST
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U S. $Million Eouivalent 1/

Mooy 1
Austratia
B 2/

- 9.8
Austria 7 4.,?
Belqgium 2/ 12.5.
Canada N7
Denmark 5.0
France . 25.0
. Germany 52.0
Ireland - 0.9
Ttaly : 25.0
Janan 2/ . 52.0 .
Luxembourq AR 0.4
- Hetherlands ' 36.6
New 7ealand ?.0
~Norway 2/ 11.8
Spain-2/ : o : . 2.0
. Sweden o g : o ‘ : 22.5
Switzerland o . o 8.0
United Kingdom 2/ . - ' - T 26,6
United States 2/ D , : 20n,0 ’
ST | A 57,0 |
Cateqorv J1 3/ : ; : IR :
Algeria o o _ S - 10,00
. Gabon . o o 0.50
. Indonesia . . 1.
Iran = ; , S o - 164,75
. . Iraa - _ . : - ' 20,00
Kuvait L : R T 36.00
. Libya S ! : S o 20,00
v Higeria . S - : - 26.0n
 Natar ; c BT a S 9,00
Saudi Arabia o : S I _ Lo © 100,00
- United Arab Emirates S : o : 16,50
Venezuela - SR o -~ 56,00
Fatoqorv T11 o o
Ghana e : ‘ - . 0.1
India : _ : : Voo 2.5
Mexico ’ : - .ot "R
Pakistan 0.5
Sri Lanka 1.0
9.y

Coteaw TOTAL - 936,

1/ Valued at 6/10 exchanqe rates. The S value of plednes denominated in other
currencies varies somewhat as exchanae rates fluctuate, .
-2/ Continaent unon attaining the $1 hillion target and rouch parity betiween
Catenorv I and Cateqgory 11 contribr.tions.
/ Font1nnont unon other members prnv:|1nn at: 1Past ﬁﬁnn m1111on
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"Dear Mr. Secretary:

As you know, the Ministerial Committee for the Inter-

._naiiohal rund for Agricultural Development (IFAD) met in

"Rome last week to flnallze fundlng and charter arranremerta

for IFAD,

‘Unfortunately, the $l.bi11idn funding level‘initially

‘sought and agreed to at the World Food Conference was not

reached during last week's meeting in Rome. Diplomatic
efforts are urgently needed at the highest leyvels of our
Government to solicit funds from OPLEC natigns and other

-<developed states to meet the deficit in IFAD pledges. Unless

this is accomplished there is deep concern among supporters
of IFAD in the Congress that the U.S. contribution -- as
well as the concept of IFAD itsclf -- w1ll be plaucd in
jeopardy.

_ o Y “r :

Po jeopardize thé entire fund because of a deficit of
only some $70 million -~ after-the. international community
has come so close toward meeting the IFPAD pledge levels --
would be tragic. It -is imperative that this small deficit
should not stand in the way of hopeful progress toward
meeting the critical food needs of hungry ndtlons.
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Honorable Henry A. Kissinger

_June 25, 1976 - L -

Page 2

t

_In view of the firm support accorded the U,S, contribQ—
tion to IFAD in the Congress, and in view of  the critical

.need to move ahead toward implementing the hecessary
robjectives laid forth by the 1974 World Food Conference,
~we are hopeful that you will lend your good offices to the

vrgent need to reach the $1 billion IFAD pledge goal so that

_the bund will become opex ational early ncht year..

Many thanks, My, Socfetaly for your consideration of
thl° vital issue of publlc pOllCY concern. ‘

.-r. /f o . /
/ ";" e *f/ T Lt lfA,r’; £y ‘\""-:-rﬁ'"’p fL

Edward M. henncdy/’ ‘ ' _ Hubelt I1. Humphrey-
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July 30, 1976

Responses to date to our inquiry re Category I p051t10ns on
Waldheim appeal:

1.

2'.
3.

4.

6.

10.

ll .

12.

'Austraiia._ Proposing a compromise to close the gap by

additional contributions of $3% million by Category I
and $27 million from Category II.

Canada. Initial reaction--should be considered in DAC.
Denntark. Nobody home 'til late August;

Finland. Unable to contribute this year. Hope to make
provision in next year's budget.

France. Increase doubtful. "No oplnlon"on OPEC pledge

Germany. "No possibility" of increase. Clearly up to
OPEC to fill $62 million gap. Doubts usefulness of DAC
meeting. Countries concerned about OPEC shortfall should
convey views "forcefully" to Waldheim,

Ireland. Additional contribution unlikely.

.Italz; Committed to "“rough parity". Might support

reducing trigger below $1 billion. Suggests possible
single EC contribution greater than sum of present

'1nd1v1dual contrlbutlons.

Japan. (Preliminary) Increase doubtful, Finance
Ministry might insist on reduction if U. §. less than
$200 million. : '

Netherlands. We have a very preliminary indication that

the Dutch are disposed to respond to Waldheim with some

increase but want to know our situation before deciding.
\ T

New Zealand. No parlty conditions. Hope for "amicable"

OPEC/U. S, compromlse ASAP. .

Norway. Believe OPEC locked in to $400 million. Oppose

- reduction of OECD pledges. Might increase slightly,

but reluctant to do so.

LIMITED OFFICIAL USE
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13,

14,
- probably be willing to join in representations to OPEC
- countries. Might be able to increase contribution modestly.

15.

No ObjeCEIOﬂ To Declassification in Full 2012/02/13 LOC HAK- 154 1-1-8
LIMITED OFFICIAL USE

-2 -

Switzerland. Not prepared to increase own IFAD contribution.

GOS initially views OPEC contribution $400 million as

reasonable amount which GOS willing accept., Might be willing

to join in effort to put pressure on OPEC to increase.

United Kingdom. Consider pafity issue important. Would

Want to keep in touch on U. S. thinking and actions.

European Community. Netherlands, especially, may be
willing to increase. "Real issue" is persuading OPEC
to increase. EC Development Council w111 meet September 19

and will consider IFAD issues.

LIMITED OFFICIAL USE
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78-61 |
ACTIGH 10=13

INFO OCT=81 1S0~03 EB=37 SP-02 AID.B5 NSC«85 CIEP=p2
| TRSEw@N  $S=15 STR=04 OMB=d] Cfacdi xGRu1B  COME-0
CIAE*@é iNR'ﬂ7 NSAE=DBY (»6hHI AF=§8 Aﬂﬁwlmy FAwBQ EUR=12
NEA1D ABFw31 INRE-2 NSCE-0p $80%00  USIE~@B /126 W

0 R 1921547 JUL 76
Fi USMNTSSION USUN NY

- Y0 SECSTATE #ASHDC IMMEDIAYTE 836#

INFO USMISSION GENEVA
AMEMBASSY ROME.

UNCLAS USUN 2940

CE.0. 116527 N/A
TAGS? FGEN, FAID, EAGR

SUBJECT: UN SECRETARY=GENERAL WALDWEIM'S REQUEST FUR AN
ADDITIONAL US COUNTRIBUTION TO THE INTERNATIUNAL FUND FOR
AGRICUL TURAL DaVELﬁp“fN ' i

TRANSHMITTED BhLUW 18 MuSSAGE RECE;VED BN JULY 19 FROM
UNSYG WALODHEIM,

QUOTE

HIS EXCELLENCY, MR WILLIAM W, SCRANTON

PERMANFNT REPRESENTATIVE OF THE UNITED STATES GF AMEﬂICA 0 ?HE
UNITED NATIONS : .

789 UNITED NATIONS PLAZA, MEW YORK, N,Y, 1@917

B8 7 -
EXCELLENCY, EYE HAVE THE HONOUR YO REGuUzSYT YOU TO TRANSHIT THE

FOLLOWING COMMUNICATIDN URGENTLY TO W% EXCELLENCY
MR GERALD R, FurRD, PRESIDENT OF THE UNITED STATES UF
AMERICA, ‘ T

QUOTE

af i ' , UNCLASSIFIEL
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EXCELLENCY,
THE UNITED NATIONS CONFERENCE ON THE ESTABLISHMENT OF AN

- INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPHRIRY WHICH MET IN

ROME FROM 1@ TO 13 JUNE 1976, HA8 SUDCEZSAULLY ADOPYED THE
FINAL AGREEMENY ON THE FUMU AND SYGNED THE FYNAL ACT OF THE

CONFERENCE,

THE CONFERENCE wAS UNABLE YO OPEN THE AGREEMENT FOR FINAL
SIGNATURE RECAUSE THE PLEDGES RECEIVED, YOTALLING USDOLLAZS

937 MILLION, KERE US DULLARS 53 MILLION BHORT 8F THE TARGEY

OF USDOLLARS 1,6Y2 MILLION IN FRECLY COMVERTIBLE CURRENCIES,

THE CONFERENCE DECIDED TOD AUTHORYZE Hy v0 SEEK THE DESIRED
ADDITIONL, CORTRIBUTIONS IN OROER YD &3alH THE TARGEY AnND YO
OPEN THE AGREEMENY FOR SIGNATURE AS 500 AS INIVIAL CONYWRIBUTS ans,
IN FREELY CONVERTIBLE CURRENCIES, REACKH USDULLARS {1,060 MILLICN,
TF THIS REQUIREMENY IS NOT MET bV 32 SEPTEMBER 1976, THe
PREPARATOURY COMMISSION WILL CONVENE, -6Y 31 JANUARY 1977, &
MEETING OF ALL CUUMTRIES INCLUDED A8 ORYGINAL MEMBERS 0F THE
FUND To REDUCE THE TARGET AND ESTABLISW OTHER CONDITIONS FOR
opemxw@ THE AGREEMENT FOR SIGNATURE, ‘

UNTIL NO®, COUNTHIES IN CATEGORY I - (MEMsERs OF OECD) HAVE
OFFERED USDOLLARS 528 MILLION, AND THDSE IN CATEGORY 1T ‘
(MEMBERS OF OPEC) A TOTAL OF USDGLL&RS 48 MILLION, DEVELOPING
COUNTRIES IN CATEGORY YIY HAVE ALSO US®FRED CONTRIBUTICONS

TOTALLING USDOLLARS 8,1 MILLION In CONVERTIBLE CURRENWGY,
PLUS LOCAL CURRENCIES GF CURRENY VALUE gN EXCESS OF US@QLLARS

5 MILLIGN,

I amn APPROACHING YOU IN PURSUANGCE OF THE MANDATE GIVEN TO
ME BY THE CONFERENCE TO SEEK AGDRITIONAL CQNTRI&UIION§ YO0 FILL
THE GAP OF USDOLLARS 63 MILLION, .

IT IS ALREADY HIGHLY ENCOURAGING THAY 2ATEGORY I COUNYRIES
HAVE OFFERED SUCH A SUBSTANTIAL CUNTRIBUTION, Y7 18 MY EAxNEST
HOPE THAT YOUR GUYERNMENY WILL PLAY 4 PpSIVIVE ROLE ¥N
OVERCUOMIME THIS LAST HURDLE IN THE CREATION OF THE FUND,

IN THIS RESPELY, I AM ALSCO APPRGLCHING CATEGORY I coumyﬂzgs,
WAS HELL 4§ CATEGURY IIL COUNTRIES wHICH WAVE NOT YET OFFERED

- ' UNCLASSIFIED
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CONTRIBUTION.

t

" THE ESTABLISHMENT OF IFAD IS A UNIGUE VYENYURE I

INTERNATIONAL CU«QPERATIUN SINCE IV BRINGS VOGETHER THREE GROUPS

OF COUNTRIEZS INTO &4 WEW AND CONSTRUCTVIVE RELLYVIONSHIP,

I VERY MUCH MUOPE THAT WITk YOUR SUPPORY ARD CU-CPERATION THE
FUND wILL SOON BE IN OFERATION. ‘

ACCEPT, EXCELLENCY, THE ASSURANCES OF My HIGHEST
CONSTDERATION, -

KURT WALDHEIM

¢

FORM
-85

SECRETARY-GENERAL

UNITED‘NATIONS

UNGUOTE

HIGREST CDNSTDEFATIDNE

KURT WALDHEIM, SECRETARY~GENERAL, UNATIONS

UNGUGTE
BENNETT
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